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WTO: TheNew Front in a
War Againgt Kyoto

Saudi Arabia has opened up a new front in a
war against the implementation of Kyoto
Protocol in a submission to the World Trade
Organization (WTO) dated September 17.

Its action can pose dangerous challenges to
the few climate policies being implemented in
OECD countries.

In a section on renewable energy, Saudi
Arabia states: “financial supports are given at
the expense of other forms of energy and are
discriminatory in nature.”

That is a fair observation. It is a shame we
are not seeing more of such discrimination.

While noting that “The extensive
subsidisation policies concerning both coal and

nuclear should...be discouraged,” with which
we agree, the submission goes on to say:
“Financial support and incentives for other
energy forms needs to be removed.”

This vague reference implies that support
for renewables should be abandoned.

Saudi Arabia also challenges the taxation of
petroleum products. It states that “oil (is) being
heavily discriminated against compared to other
fuels” and notes that the taxation of oil products
varies significantly from country to country,
with much lower rates in the US compared to
the UK.

Well, no surprises here. The low petrol
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Bringing life to
Article 6

CAN has always believed that Article 6 of the
Convention, which addresses education,
training and public awareness, is crucial. While
most CAN members have been quite active in
this area, the matter has not been adequately
addressed by the Parties.

CAN members in developing countries
have faced many obstacles in promoting such
activity, not the least of which have been public
apathy, media disinterest and an almost total
absence of financial resources from within their
own national boundaries.

The five-year work programme being
proposed for COP adoption is good but it must
be supported by the commitment of all relevant
parties and not be ignored in the unending
bickering over rules and avoidance of
providing funds. We are still waiting for this to
be demonstrated.

We have no quarrel with the six guiding
elements of the work programme but ask for a
dynamic and open approach in observing them.
It is important that the six objectives are always
kept in mind, with an emphasis on national
governments in all countries actually
supporting and collaborating with NGOs, and
not just exploiting their interest and expertise.

We strongly urge that public participation
in drafting and implementating national climate
strategies, be recognised and facilitated on a
priority basis. This has not been the norm so far.

Action on Article 6 is vital if the UNFCCC
is to get ordinary citizens mobilised to a much
greater extent. It should not attract political
discord.

Dedicating so much discussion time to the
proposal to have a ritual such as World Climate
Day, is not the way towards increasing
awareness on climate change.
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Dutch prepared to abuse CDM?

It has come as a shock to note some of the
projects submitted to the Dutch government as
CDM candidates.

While the 19 seen so far list some good
new renewable projects, a major chunk of the
credits are being claimed for blatantly non-
additional projects, including one which is
notoriously unsustainable.

Three projects are a cause for concern. The
Esti and Bayano hydropower projects in
Panama are more than half completed and will
be finished whether they are registered as CDM
projects or not. Far from contributing to the
reduction of greenhouse gases, these projects
would be regressive if accepted as they would
allow the Dutch to emit more in exchange for
bogus credits.

The other project is the Bujagali dam in
Uganda. This can undermine CDM'’s
credibility as a tool to promote sustainable
development. Apart from being non-additional,
Ugandan stakeholders and international NGOs
have raised serious concerns about the

environmental and economic aspects of this
project to which has not had adequate response.

Unresolved allegations of corruption have
also put the project on hold. Will the Dutch
government really select Bujagali as an
example of a high quality project that delivers
clean development?

At its presentation yesterday on the “Dutch
approach to additionality”, Dutch
representatives said nothing to allay concerns.
They were unable to present any reasonable
additionality tests which would show these
projects were additional. They also did not
indicate how sustainable development was
being incorporated into their deliberations or
how they planned to take this into account in
the future.

The Dutch have historically been
progressive players regarding the CDM and the
integrity of the Kyoto Protocol. We urge them
not to choose projects which would undermine
the credibility of both the Dutch Government
and the Kyoto Protocol.
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“Fossil of the Day”
Award

Saudi Arabia was declared winner of
yesterday’s competition for challenging climate
policies and measures in OECD countries at
the World Trade Organization — particularly for
referring to subsidies for renewable energy as
“discriminatory by nature”. In fact, this
observation is correct. The purpose of these
climate negotiations is to discriminate against
fossil fuels — the main sources of greenhouse
gas emissions that cause global warming.

Saudi Arabia, Kuwait and Iran were joint
runners-up for their fantastic performance in
yesterday’s workshop on PAMs. The trio
advocated that Annex-I Parties should include
the adverse effects of their climate policies on
the South, in their PAMs assessment. They
also demanded information on measures which
were “win-win” strategies for both North and
South. Saudi Arabia strongly supported
Kuwait, and Iran insisted that the UNFCCC
PAMSs website prevent access by non-Annex-I

— War Against Kyoto, from front page
taxes in the US have contributed to the
widespread use of gas-guzzling sports utility
vehicles — apparently a positive example
according to the Saudis.

Ascertaining the legitimacy of climate
policies is a job for the UN climate negotiations
— not the WTO. If the Saudi submission gets
any further, it will set a dangerous precedent by
allowing trade negotiators to rule on the
implementation of multilateral environmental
agreements (MEAs). This will result in a
“chilling effect” on the climate negotiations at a
time when OECD emissions are still rising.

Saudi Arabia is asking the WTO
negotiators to discuss what is already being
addressed in the Kyoto process. Funding under
the Special Climate Change Fund includes
economic diversification and the development
of non-energy uses of fossil fuels and so-called
“advanced” fossil fuel technologies.

Moreover, the Marrakech accords called on
OECD countries to phase out fossil fuel
subsidies. This phase-out must be implemented
without delay but is a matter for the UNFCCC
process. OECD countries should establish
targets and timetables to this effect and report
on progress through their National
Communications — closing the door for a
potential head-on confrontation.

Saudi Arabia states: “There are a number of
areas in which countries pursuing
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environmental objectives (such as climate
change policy) may contravene their WTO
obligations...”

It also notes: “The WTO’s involvement is
limited to the settlement of disputes between
contracting and non-contracting parties
to..MEAs.”

Saudi Arabia plans to join the WTO but
has not yet ratified the Kyoto Protocol. If a
dispute is launched at the WTO, remember
ECO told you so.

countries — a request for censorship.

Third prize was jointly awarded to
Australia and USA for working together to
undermine the Protocol by establishing carbon
trading systems outside it. Australia’s Minister
of Environment received a fossil even before
arriving at COPS8 for telling the Australian
media yesterday, that’*under the Kyoto rules,
Australian businesses can still earn carbon
credits by initiating abatement projects in
developing countries through the Clean
Development Mechanism.”

More studies required for
economic modelling

Modelling adverse effects of policies and
measures (PAMs) is a tricky issue, a Swiss
delegate argued on Friday in SBI. In essence,
he said science was now certain that emissions
drove climate change.

But as far as the economic modelling of the
adverse effects of PAMs was concerned, it was
much harder to get scientific proof. More
studies were needed and more teams had to be
enlisted for a study of this magnitude — a pet
topic of Saudi Arabia.

ECO points out that the same Saudis (with
lots of support from their US colleagues)
insisted all week that comparing policies and
measures between countries was near
impossible. If this is true, quantifying adverse
impacts fares even worse.
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After three days of competition for the
Fossil of the Day awards, presented daily to the
top three worst performing Parties at the
negotiations, the Canadians and Saudis have
emerged as top contenders.

The fossil awards’ presentations are held
daily at 6pm in the main lobby (ground floor)
of the main building. All are welcome to join
this fun and laughter-filled ceremony.
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